Endow Iowa Tax Credit Program Portfolio

Messaging Points—Legislative Modifications 
Get credit(s) for creating lasting good.
The Endow Iowa Tax Credit Program is an incentive to encourage individuals, businesses and organizations to make lasting investments in their local communities through charitable giving. Established in 2003, recent modifications to the program will go into effect beginning January 1, 2010. Under the changes, those who make gifts to endowed funds at qualified community foundations or their affiliates will be eligible to receive 25% tax credits for their contributions, an increase from the 20% tax credits currently offered. The amount of available Endow Iowa tax credits will increase from $3 million to approximately $4 million annually, opening the door for more people to take advantage of the opportunity and to have greater impact in their communities. While still eligible for federal tax deductions, under the Endow Iowa modifications donors no longer qualify to receive a state charitable deduction for this special contribution. They will, however, be able to take advantage of the increased tax credit in conjunction with federal tax benefits. Since 2003, more than $50 million has been invested in community foundations through Endow Iowa, improving residents’ lives both now and for years to come.  
Statewide perspective
· Endow Iowa was created in 2003 to encourage gifts to permanent endowments at qualified community foundations.
· Donors will be eligible to receive 25% tax credits for donations to endowed funds at qualified community foundations (up from the 20% tax credits currently offered). 
· Modifications to Endow Iowa Tax Credit Program take effect January 1, 2010.
· Modifications eliminate state charitable deduction for this special contribution only. (Gifts made to community foundations for which donors do not receive Endow Iowa tax credits are still eligible for the state deduction.)
· Donors still will be eligible for federal tax deductions.
· Gifts to community foundations cost donors less with Endow Iowa. For example, a $xxx gift could cost as little as $xxx. [Customize these sample gift values to fit your community. To determine the appropriate values, use the Endow Iowa Tax Calculator]
· Modifications increase the available tax credits from $3 million to approximately $4 million 
· With more tax credits available, there is the potential to generate an estimated $16 million in permanently endowed gifts at Iowa community foundations and affiliates in 2010.
· In 2008, more than $3.15 million in Endow Iowa tax credits were awarded, generating more than $15 million in charitable gifts.
· In 2008, donors received tax credits for more than 1,881 separate donations to 68 different community foundations and affiliate organizations through Endow Iowa.
· Since 2003, more than $50 million has been invested through Endow Iowa to improve residents’ lives. 
· Endow Iowa provides state taxpayers a strong return on investment: for every $1 of tax credit that the state offers, community foundations receive $5 to support efforts that enhance the quality of life in communities across Iowa now and for years to come.
Local perspective
As a result of gifts made through Endow Iowa, Hometown Community Foundation is supporting the good works that local donors care about to build a stronger Community/Hometown. [List facts about how the local community has benefited from Endow Iowa. Some examples follow:]
· Since 2003, Hometown Community Foundation has received more than $xx through Endow Iowa.
· Donor gifts have supported the building of new playgrounds at area schools, improvements to community parks and bike trails, the purchase of emergency medical equipment for use in local public spaces, entrepreneurship training and local marketing efforts.  
Important definitions

· Tax credit: A reduction in the amount of taxes a person owes through a direct subtraction from a tax bill. Taxpayers may qualify for tax credits based on various expenses, including, for example, college expenses, retirement savings, adopting children, etc. Endow Iowa offers 25% tax credits for those who give to an endowed fund at a qualified Iowa community foundation.
· Tax deduction: An amount of money subtracted from a person’s taxable income in order to lower the amount of taxes a person owes. Taxpayers may be eligible for deductions based on contributions to a traditional Individual Retirement Account or 401(k), mortgage loan interest, student loan interest or some charitable gifts, for example. The amount a deduction is worth depends upon a person’s income and tax bracket. Beginning in January 2010, Endow Iowa does not offer a state tax deduction, though some gifts that receive tax credits through the program may also be eligible for federal tax deductions. 
· Endowed fund: A fund established for a specific purpose with the requirement that the principal is to be left intact and invested for perpetuity or for a defined amount of time. Earnings from the fund are used to make grants addressing community needs, providing a permanent source of community capital. For the purposes of Endow Iowa, an endowed fund is defined as one that benefits Iowa charitable causes, is held at a qualified community foundation and has an annual granting policy less than or equal to 5%.  
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