DONOR ADVISED FUND GUIDELINES

The Community Foundation of Greater Des Moines welcomes the opportunity to assist donors in fulfilling their charitable goals, while building an enduring, ongoing resource that will leave a legacy to their community.  Donor Advised Funds provide a flexible, effective way for donors to: 

· Obtain immediate tax benefits.

· Play an active role in their charitable giving by serving as advisor to the fund.

· Enhance their understanding of community agencies and critical needs.

· Benefit from the Community Foundation’s expertise in fund and grant management.

· Build a permanent resource that ensures perpetuation of their charitable presence in the community.

The IRS allows community foundations to offer donors the opportunity to make tax-deductible gifts at the most advantageous time for them and then to recommend grants from the fund in amounts and in the timeline the donor chooses.  Recipients may be any public charity, including the Community Foundation.  The IRS expects the Community Foundation will administer its Donor Advised Funds in a manner that will maximize the benefits to the community and ensure charitable giving.

Donor Advised Funds are component funds of the Community Foundation and therefore, while advisors may recommend grant recipients, ownership of the assets rests with the Community Foundation.  All funds are subject to the Community Foundation bylaws, including the Board’s ability to redirect funds, should the original cause for which the fund was established become obsolete.  This is known as “variance power,” and is a distinguishing feature of community foundations.  
ESTABLISHING A FUND

Donor Advised Funds are created using a written agreement that outlines the fund’s purpose and how it will operate, including naming advisors to the fund.  Both the donor and the Community Foundation president sign the agreement.  Donor Advised Funds are established with a minimum gift of $10,000 in cash, securities or other assets.  Additional gifts of any amount may be made to the fund at any time.  Donor Advised Funds have been created at the Community Foundation for as much as $25 million.  Unless specified in the fund agreement, Donor Advised Funds must hold a minimum balance of $10,000.  The underlying principal of a Donor Advised Fund is to encourage donors to think in terms of building resources for the future and after their lifetimes.

ENDOWED OR NON-ENDOWED FUND
When a Donor Advised Fund is established, the founding donor determines whether it is endowed or non-endowed.  An endowed fund allows grants to be made each year that are limited to an agreed upon percentage of the fund’s assets (typically up to five percent).  Endowed Donor Advised Funds allow the fund to grow and maintain its value, and create an annual income stream for charitable giving during and after the donor’s lifetime.  Non-endowed Donor Advised Funds allow grants of any amount up to the entire balance of the fund.  After the lifetime of the founding donor(s), unless otherwise provided for in the fund agreement, a non-endowed Donor Advised Fund will become an endowed fund.  

DESIGNATION OF FUND AFTER ADVISOR’S LIFETIME
At the time the fund is created, the founding donor(s) can designate their intent for how the fund will be used after their privilege to advise the fund terminates upon death, resignation or incapacity to serve. The founding donor(s) may choose to designate that their fund:
1. Become a named Unrestricted Fund of the Community Foundation, which will offer the greatest flexibility in meeting future community needs and carry on the charitable presence of the donor in the community.

2. Become a named Field of Interest Fund, with distributions supporting an area of interest determined by the donor(s).

3. Remain an endowed Donor Advised Fund with successor advisors recommending grant recipients.

4. Become a named Designated Fund with the distributable earnings designated to charities determined by the donor(s).

Whatever decision is made, the Donor Advised Fund remains intact and a strong philanthropic component of the community.

ADVISORS TO THE FUND
The founding donor(s) has the option of naming both current and successor advisors to the fund. Donors may designate their spouse, children or others to serve as advisor(s) with the donor.  They may also name up to three successor advisors.  Successor advisors may act by unanimity or by majority, as documented in the fund agreement.  Successor advisors may make recommendations as to the recipients of the grantable amount and must follow any stated charitable intent of the fund’s founding donors.  When no successor advisors are identified in the fund agreement, the Donor Advised Fund becomes a named Unrestricted Fund of the Community Foundation.

INVESTMENT OF FUNDS
Donor Advised Funds are assets of the Community Foundation and are subject to the terms and conditions of its governing instruments.  Donor Advised Funds are co-mingled with other Community Foundation funds to encourage maximum investment performance and are invested in the long-term investment pool.  The Community Foundation’s portfolio is managed with a view toward maximization of total return considering inflation risk, interest rate risk, and business or economic risk, while at all times being prudently diversified.  A copy of the Community Foundation investment policy is available on request.

FEES
The fees for the fund follow the Community Foundation Administrative Fee Schedule, as determined and approved by the Board of Directors.  A fee schedule is provided to all donors when the fund is established and is available upon request.

FUND STATEMENTS AND DONORCENTRAL
Donors will receive quarterly financial statements reflecting contributions to the fund, grants made, income, appreciation/depreciation and fees.  The Community Foundation also offers a secure online fund management system called DonorCentral.  Through DonorCentral, donors can access up-to-date fund balances, view grant history and make recommendations for grants from their fund(s) online. 

GRANT RECOMMENDATIONS
Advisors are invited to submit recommendations for grants to be made from their fund.  Grants must meet the minimum grant amount of $200.  Grant checks are issued within one week of the request and will reflect the name of the fund on the check.  

Donors can use a grant recommendation form (available from the Community Foundation office) or use DonorCentral to recommend grants online.  All grants must be used for purely charitable purposes.  The following requirements must be strictly followed:

· Grants made to agencies based outside of the U.S., private foundations, and agencies not recognized as a 501(c)(3) by the IRS require review to determine whether grants can be made from Community Foundation Donor Advised Funds.
· Grants may not be made to individuals or to an agency directed to benefit a named individual.
· Pre-existing commitments (pledges) cannot be assumed by the Community Foundation.
· Donors may not receive tangible benefits from a grant; these include items such as meals, concert tickets, golf tournament entries, museum membership benefits, etc.

If desired, Community Foundation giving experts can share grantmaking ideas that reflect a donor’s individual areas of interest.  The Community Foundation staff can also share information about projects supported by its own grantmaking programs.  Donors may call the Community Investment staff at any time for assistance.

RECOGNITION OF THE FUND
Unless otherwise requested by the donor, all distributions from Donor Advised Funds will identify the name of the fund from which the distribution is made.  Grants can be made anonymously, if requested by the donor.  It is the Community Foundation’s practice to list all funds in its Report to the Community and Web site, unless donors request otherwise.

These guidelines are designed to protect the interests of both donors and the Community Foundation.  Exceptions to these guidelines may be made with approval of the Community Foundation’s Executive Committee.
For more information about establishing a fund at the Community Foundation of Greater Des Moines contact Ashley Canney at 515-244-0020 or acanney@desmoinesfoundation.org.

