ENDOW IOWA AFFILIATE AGENCY FUNDS

An Agency Fund is established by a local nonprofit organization to serve as the endowment fund that supports its future operations.  The Community Foundation of Greater Des Moines holds and invests the endowment assets, providing responsible and professional fund management. Distributions from the fund are granted back to the agency to be used at the discretion of its governing Board.  

AGENCY FUNDS AT THE COMMUNITY FOUNDATION

The Community Foundation currently manages over 80 agency funds in the Greater Des Moines area with over $24 million in agency assets under management and over 30 affiliate agency funds with over $1.3 million in affiliate agency assets.  

As a nonprofit organization, the Community Foundation understands the importance of local partnerships.  A partnership with the Community Foundation is more than just financial investment management; it’s about strengthening nonprofit organizations.  This partnership helps agencies become more successful in accomplishing their missions by enhancing their capacity, partnering in education and training and increasing their impact on citizens in the community.  

The Community Foundation is committed to maintaining the highest fiduciary standards and providing easy access to information about your fund.  This includes investment management by our experienced Investment Committee and top consulting firm, detailed investment reports from our consulting firm and online access through DonorCentral. 
ADVANTAGES OF ESTABLISHING AN AGENCY FUND

· Enables Board members and volunteers to focus on the agency mission and endowment building while the Community Foundation handles investment of the endowment
· Promotes donor confidence by ensuring permanent assets are segregated in an endowment overseen by a professional investment manager

· Builds assets to ensure a stable future by investing in a pooled investment portfolio 

· Adds visibility to your fund as part of the Community Foundation family, which can help in marketing and fundraising
· Under the Community Foundation’s family of funds, your organization can work to reduce administrative fees by collaborating with other funds within your geographic region.
· Donors to Endow Iowa qualified funds are eligible to receive a 20% Endow Iowa Tax Credit in addition to normal state and federal charitable income tax deductions.

WHO MANAGES THE FUND? 

· Agency assets are invested in the Community Foundation’s pooled investment portfolio and managed by the Community Foundation’s Investment Committee.  The Investment Committee has retained Hammond Associates, an independent investment firm, as a consultant.  Hammond Associates is an independent fiduciary, free of conflicts of interest.
· The ability to combine funds into a professionally managed Pooled Investment Portfolio allows the Community Foundation to access diverse investment opportunities
WHO CAN GIVE TO AN AGENCY FUND?

The minimum amount required to establish an Agency Fund is $10,000.  Once a nonprofit organization creates an Agency Fund, anyone can contribute to it.  The Community Foundation is fully qualified to receive charitable contributions from individuals, corporations and private foundations on behalf of the agency, while providing maximum tax benefits to donors. 

When an agency creates a qualified Endow Iowa fund, the Community Foundation provides access to Endow Iowa Tax Credits for donors who give to the fund. The Endow Iowa Tax Credit Program allows Iowa taxpayers to receive a 20% Iowa tax credit on their gifts to qualified Agency Funds.  
FEES

Each fund pays for administrative and investment services facilitated by the Community Foundation.  The fee schedule for Agency Funds is established by our Board of Directors.  

The administrative fee is taken from the income generated by the fund and/or the corpus of the fund unless the agency wishes to make an additional contribution to cover this amount.  The annual administrative fee is calculated on the average daily balance and charged to the fund quarterly.  Investment management fees are netted out of the pooled investment portfolio’s rate-of-return. 
For more information about establishing a fund at the Community Foundation of Greater Des Moines contact Ashley Canney at 515-244-0020 or acanney@desmoinesfoundation.org.
